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To the Shareholders, 
Chimo Gold Mines Limited. 


Your Directors submit the Annual Report for the year ended December 31, 1977. Included are the 
financial statements of the Company and the auditors’ report thereon. Also enclosed are the notice of 
annual meeting, information circular and form of proxy. 


Income received from The Iron Bay Trust in 1977 amounted to $524,300 and was derived from a 
royalty on production of iron ore pellets from The Steel Company of Canada’s Griffith Mine, located near 
Red Lake in the Province of Ontario. The lease agreement between The Iron Bay Trust and Stelco provides 
for escalation of the royalty rate proportionately with increases in the price of iron ore pellets. During 1977, 
the royalty rate was increased from 84.3 cents per ton to 88.1 cents per ton, and recent posted price 
changes will be reflected in a further increase in the royalty rate in the second quarter of 1978. 


During the year your Company participated in a number of undertakings which are described 
below. 


EXPLORATION 


Your Company participates in an extensive Canadian mineral exploration programme pursuant to 
an agreement with several related companies, which provides for participation as follows: 


Chimo-Gold Mines Limited Arse. .ccommenmans 27% 
Conwest Exploration Company Limited ..... 30% 
Calmor Iron Bay Mines Limited .................. 18% 


Consolidated Canadian Faraday Limited .... 25% 


The total amount expended during 1977 was $1,424,000. Expenditures by unrelated joint 
venturers on projects in which the above-mentioned group participates were approximately $2,018,000, 
resulting in a total exploraton exposure of $3,442,000. 


The exploration budget for the joint activities of the above companies for 1978 is $1,500,000. 


The Conwest Canadian Uranium Exploration Joint Venture operated for its second full calendar 
year during 1977 with a wide-ranging exploration effort being conducted throughout Canada. Conwest 
and certain related companies shared a 20% participation in the $1,818,000 budget of the Joint Venture 
as follows: 


Crimo GoldeMines limited evan case) esenatanes. 15% 
Conwest Exploration Company Limited ..... 25% 
Consolidated Canadian Faraday Limited .... 25% 
International Mogul Mines Limited .............. 25% 
Calmor lron Bay Mines Limited .................. 10% 


The other participants in this Joint Venture, each contributing as to 20%, are Central Electricity 
Generating Board (a British agency), Eldorado Nuclear Limited (a Canadian Crown corporation), 
Electrowatt Limited (a Swiss company) and Empresa Nacional Del Uranio, S.A. (a Spanish company). 


The reports of Mr. C. K. O'Connor, Vice-President, Exploration and Development, Conwest 


Exploration Company Limited, and Dr. E. F. Evoy, Technical Director of the Conwest Canadian Uranium 
Exploration Joint Venture, are appended. 


CONSORTINA INCORPORATED 


Your Company holds an 18% interest in Consortina Incorporated. Consortina owns and operates a 
number of restaurants, lounges and accommodation units in the Metropolitan Toronto area. 


1977 marked a year of major developments with the reopening of ‘‘The Ports’, 1145 Yonge Street 
in Toronto, on April 25, the opening of Bemelmans Restaurant, 83 Bloor Street West, on May 8, and the 
reopening of the lounge facilities at The Ascot Inn at Rexdale and Highway 27 in Etobicoke, on July 18. 
These operations, together with the Jarvis House in Toronto and the Riverside Lodge in Oakville, constitute 
all the operations owned by the company. 


For the year ended December 31, 1977, Consortina incurred a loss of $875,000, on sales of 
$7,930,000, before depreciation of $452,000 and financing costs of $1,524,000, including interest on 
shareholder advances totalling $779,000. The losses incurred during the year include the pre-opening 
expenses from The Ports and Bemelmans, together with other substantial non-recurring operating 
expenses from those units and The Ascot Inn that were absorbed in the months following opening or 
reopening. 

At present, all units are generating profits from operations. For the sixteen-week period ending 


April 22, 1978, sales of $3,009,000 produced a profit of $239,000 before depreciation and financing 
costs. 


HSA REACTORS LIMITED 


Your Company holds a 12.6% interest in HSA Reactors Limited. 


The HSA reactor utilizes a unique electrode with a surface area many times greater than that of 
conventional electrochemical cells resulting in substantially improved electrical efficiencies. The principal 
areas of research include the application of the HSA reactor to the treatment of metallic waste effluents, 
hydrogen generation, organic synthesis and hydrometallurgy. Patent applications have been filed in a 
number of countries. Patents have been granted in four countries, including the United States. 


During 1977 emphasis continued on reactor design, scale-up and application testwork and the 
successful operation and testing of a pilot plant in Chicago in mid-year. This successful test of the 
treatment of metallic and cyanide effluents from a metal finishing plant has generated considerable interest 
from industry and government. A prototype reactor system will be installed in Buffalo in mid-1978. 


On behalf of the Board, 


MARTIN P. CONNELL, 
President. 


Toronto, Ontario, 
May 26, 1978. 


MO VVUEIL UIT MACIICI CG! LAVIVIGUVIE 


The following are the more significant mineral exploration programmes, other than uranium, in which your 
Company participated during 1977. 


Group | — Conwest 664%, Chimo 20%, Calmor 134% 

The MacMillan Joint Venture with Essex Minerals Company (a subsidiary of U.S. Steel) is managed by Con- 
west which holds a 51% interest for the Conwest Group companies. The property being explored lies 60 miles north- 
west of the Anvil lead-zinc-silver mine in the east central Yukon Territory, and the location of similar type mineraliza- 
tion is the objective. Preliminary geophysical, geochemical and geological surveys were completed during 1977 
leading to the selection of diamond drilling targets which will be tested during the 1978 summer field season. 


Group II — Conwest 30%, Chimo 27%, Calmor 18%, Faraday 25% 

a) Conwest is continuing a base metal exploration programme in selected areas of Ontario. During the past 
year, Input airborne electromagnetic and magnetic surveys were carried out in three areas, ground geophysical sur- 
veys in three areas, and diamond drilling of 1,745 feet in 9 holes was completed to test 5 anomalies in two areas. No 
economic mineralization was located, however, minor copper mineralization encountered in two widely separated 
areas warrants further investigation. Ground geophysical follow-up is planned in a new project area. 

b) Exploration in New Brunswick is continuing with programmes planned for four areas, managed from our 
regional office in Bathurst. Potential joint venturers are being invited to participate. 

Exploration of existing claim groups in the Bathurst camp during the 1977 field season eliminated a number of 
geophysical and geochemical anomalies from further consideration, and no diamond drilling was required. Explora- 
tion has been essentially completed on all of the claims acquired in 1976. Late in 1977 Conwest acquired, by staking, 
the old Devils Elbow copper prospect. It is expected that field work planned for this season will lead to the definition of 
new drill targets on this property. 

c) During 1977 exploration was carried out on four base metal properties acquired by option and staking in 
widely separated areas of British Columbia. Diamond and/or percussion drilling was done on three of these. No eco- 
nomic mineralization was located. The optioned properties were relinquished and no further exploration is currently 
planned for British Columbia this coming field season. Accordingly, the Smithers field office has been closed. 


The Company is maintaining a balanced base metal exploration programme in anticipation of improved eco- 
nomic conditions in this sector and in recognition that attractive opportunities often arise during a period of depressed 


activity. Respectfully submitted, 


C.K. O'CONNOR 
Vice-President, Exploration and Development 


Report on the Conwest Canadian Uranium Exploration Joint Venture 


1977 was the second full year of an initially planned five year program. The participants include Central Elec- 
tricity Generating Board (a British agency). Eldorado Nuclear Limited (a Canadian Crown corporation), Electrowatt 
Limited (a Swiss company), Empresa Nacional Del Uranio, S.A. (a Spanish company), along with the Conwest Group. 
All participants contribute equally to an indexed annual budget of $1,500,000. The Saskatchewan Mining Develop- 
ment Corporation holds a 33% per cent interest and contributes correspondingly to all current projects within Sas- 
katchewan. 


The Joint Venture holds two large, well-located groups of claim blocks in Saskatchewan overlying the south- 
east edge of the Athabasca Basin for an aggregate length of about 55 miles, between the new Key Lake uranium 
deposits, and those of Gulf Minerals near Wollaston Lake. Other properties are held in the Cambrian Lake area of 
northern Quebec and in western Newfoundland. 


In Saskatchewan during the past twelve months approximately 160 shallow core holes were drilled providing 
cumulative footage of about 39,000 feet. Most of the drilling has been at the east end of the property, near Michael 
and Mitchell Lakes. Uranium mineralization regarded as anomalous has been intersected in four locations within this 
area. This work is continuing, and will be augmented in selected areas by additional geochemistry and ground sur- 
veys. 

Subsequent to the year end an agreement has been concluded with Denison Mines Limited whereby 
Denison may earn an interest in a part (approximately 100,000 acres) of the Saskatchewan claim blocks. Denison 
will conduct exploration on the farmed-out lands and may earn a half interest in the Joint Venture’s interest 
by the expenditure of $1,000,000. 

In Quebec the investigation of lake sediment anomalies first located in 1976 has led to the discovery of numer- 
Ous radioactive boulders on the Company’s permits. During the coming field season the prospective areas will be fur- 
ther explored by ground prospecting, mapping, trenching and geophysical work in anticipation of a fall or winter drill 
program. 

The Newfoundland claims have yielded highly anomalous lake sediment and soil geochemical anomalies, but 
other exploratory techniques have failed so far to define drill sites. The data is being re-evaluated, and the next stage 
of investigation has not yet been determined, however, the geochemical assays are of sufficient magnitude that addi- 
tional work is obligatory. 

Respectfully submitted, 
DriEt he EVON, 
Technical Director. 
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Balance Sheet as ¢ 


pV SySy SPS 
Current Assets 1977 1976 
Gash and shorttenn Ce DGSItS aes cence. tcc cee st rcoeeent see eee raat ee $ 319,777 $ 256,387 
Royalty reCeivalble wzes.c:c0ssx<saax-Worddenearucs sirent noe none enon Eee Renee reer 130,000 120,000 
AGCOUNTS FECEIVADIE Ais Sic ek seacccse ek coe hee eee ents ae ere 15,265 65,309 


465,042 441,696 
Investment in Mining Companies and Properties 


Shares with a quoted market value, at cost (quoted market value 1977, 
$626:0 197 65S 15182680) sence sere eeere iets cee acne eee eee 495,221 1,020,060 


Units of The lron Bay Trust, at cost less accumulated amortization of 
$104,943 (1976, $92,869) (quoted market value 1977, 


36,000;0005°1976,235,500; 000} (note a(0))nee cere eee 249,949 262,023 

Mining properties together with expenditures thereon, at cost less 
amounts Written ON (NOG) 2 aie. aeeene ear ceen nenet. cae se serene 342,172 245,025 
Machinery and equipment ratimominall Valle ieen cs recnaenceeeraroeneeert 1 1 
1,087,343 iey Tene.) 
Investment in Consortina (Note 3) ..........c.cccscccscecseseccseveceeeesereunseraneeesanes 589,429 154,559 

Other Investments, at cost 

STATS w ssccaetec: cect valautnnatSetaleaea vot paod ce aactnalta leah SRO RoI Semele oi on a ee 121,245 34,819 
INGWAINGES Rien cS tbe nav Gather A OT OTE er eee ee 35,570 5) okey 
156,815 86,401 


Mortgage from a Director, due in annual instalments of $2,500, non- 
GUETENE SOHO ic. a heak Soaseelie cotter dean ates tate nbonoel aoe eecerere te eae eee ee tise pene meee 41,250 43,750 


$2,339,879 $2,253,515 


AUDITOF 


To the Shareholders of 
Chimo Gold Mines Limited 


We have examined the balance sheet of Chimo Gold Mines Limited as at December 31, 1977 and the 
statements of income and retained earnings and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circumstances. 


Toronto, Canada 
May 10, 1978 


lines Limited 


laws of Ontario) 


2cember 31, 1977 


LIABILITIES 


Current Liabilities 1977 1976 
Accounts payable and accrued liabilities ......... 0c cccccccccccccccecececececees $7 405261) or os loo 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized 
5,000,000 shares, par value $1 each 
Issued 
SroU NOR OESIAlCS cert eemen Nort eas oe Al. ee Ts eT 3,371,086 3,371,086 
BSSSECIS COLL erm tent sc namtncene ears ceurhecen ste nea ao Nea ieanannanthay on tacit: 1,212,167 12 die. VOU 
2,158,919 2,158,919 
Retainedse alnimOSc(WetiCit) te veces tcc naasbagasecndvcieers oho andi em wees 140,699 (37,992) 


2,299,618 CICA SET 


Commitments (notes 3 and 6) 
Contingent liability (note 3) 
Subsequent events (note 3) 


Approved by the Board 


M. P. CONNELL, Director 
J. C. LAMACRAFT, Director 


$2,339,879 $2,253,515 


»>ORT 


In our opinion, these financial statements present fairly the financial position of the Corporation as at December 
31, 1977 and the results of its operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


Chimo Gold Mines Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year Ended December 31, 1977 


1977 1976 
Working capital derived from 
FRREVENUG: bbe eiaainhes dence sre wee che Sipe ee mets Sete eerakeee otters le ae ee $1,219,501 $$ 591,432 
ReECuctanAn MOmgage MOM acdiWeClONeetcr eur cee eceneneeee eeneeeee 2,500 2,900 
Sale of Shares with a:quoted markel Valu@= 2 vercnee cress csenerdesereencnienee 559,734 369,253 
Sale oO; interest in Janis MOUSE 1G; CONSOM Nau s micas cee eee eee 174,800 
1,781,735 WAS985 
Working capital applied to 
Exploration and development of mining claims including general 
exploration and adiminisiratv GuCOS(Se meee ase eee tree ene 362,894 SOIRooS 
Purchase of shares with a quoted market value ...............ccceccceeeeeee ees 34,895 594 659 
ING RSSEY Tih) HAMS Ty (GOMSOMTE oncososcnocononaaopuebanavannaansennencacddone 1,214,870 27,534 
Increase: in other investments (aet) xc cussersntes ates camens tae eseene ier areas 53,803 48,951 
1,666,462 972,497 
increase: in working Capltal oicccscicclonca.c eccacessonteeevco ose ee teen eee aa ee 115,273 165,488 
Working capital at beginning of year 0.0... cece eee ec cece eee eeeees 309,508 144,020 
Working capital at end of year oo... ccccccceecces se eseeneeesanees $ 424,781 $ 309,508 


Chimo Gold Mines Limited 


STATEMENT OF INCOME AND RETAINED EARNINGS 
Year Ended December 31, 1977 


Revenue 1977 1976 
TROY ch OS mera eee tame tae.) nee ay Bayo Suomi angiouG has wrsinc alan" eh Alder sPalsttoRoguaate ly oa $ 524,300 $ 483,300 
miGialieiCucheal Ces (OC ONSOMiMas. .nsnariim asaseree et asaawtaie scsi teen: 136,253 50,340 
IMIG CHIC See NC I LOTOS IS ck cone traces omnes strane ascitic tenn eee deena ae 20,776 Tod he 
CAMO MBSCICROL IVE STING It Seta haters ssn ete ce atidesbennen cvcinonds ecemnenecinncieeaels 505,419 962 
Mamacemenurces alle OLerdnCOmie an. .csgta.cinmrnnessm meee stuncoaeee des 32,753 43,313 

1,219,501 591,432 
Expenses 
General exploration and administrative together with the cost of 
Current and prior years’ direct exploration and development 
expenditures on mining claims and properties which were 
ADaMUOnecm Unni nOsy Caleru metas cine seacneanceateatnceas means kar 231,567 241,074 
Corporate, including interest expense of $2,572 (1976, $5,139) ...... 17,569 RTM YS hs) 
Amontization of investment in The Iron Bay Trust .....:.csc.eceeccrceennes 12,074 12,086 
261,210 270,693 

[COMO ROCIOLECRUMOCIIIOLCCHILEMT], curecsatnaier seteseronnesmenunscnndosaruacadeninsesseamomeanse 958,291 320,739 

Provision for loss on investment in Consortina (note 3) ......... cece eee 780,000 

INGEIMCOMEd(inOLC RS emi reine sats oreo ce seein eens pase ses anal eeenemeiana neces 178,291 320,739 

Deficitzat DEGINMING LOL YOAN o.oo cca e cece cere canescneeases enutvarswoesnaenommecsarsoneens 37,592 358,331 

Retained earnings (deficit) at end of year 0... $ 140,699 $ (37,592) 

EALMINGS Deis Shale cere ey eer g rate e reece attain sag anen en Ssataedeiitea ser oteh shantmenbralrs $ .053  §$ 095 


Chimo Gold Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1977 


Summary of Significant Accounting Policies 


(a) Exploration and Development and Property Acquisition Costs 
The Corporation’s policy is to write off all general exploration expenditures as incurred and to 
capitalize the direct costs of acquisition and expenditures on mining properties which were in 
good standing at the year end. Upon disposal or abandonment of such interest, the net gain or 
loss is reflected in the statement of income. 


(b) Investment in The Iron Bay Trust 
The Iron Bay Trust owns an 80% interest in a producing mining property which is leased to The 
Steel Company of Canada, Limited until April 30, 2040. The Corporation has a 39.1% interest in 
the Trust, represented by 1,000,000 trust units. Since royalties are received on a unit of 
production basis, it is the Corporation’s policy to amortize its investment on this basis over total 
estimated production. 


Mining Properties Together with Expenditures Thereon 


one 1976 
Balance” at DEginMINng*OT Year sxcece: cena dee eer rene ane terme Reena ee tere $245,025 ~202,219 
Gurrent years: 6xDenditures:a.c.csnac cone cae acne: dees ano core raient cae denser eect eee 149,468 108,537 
394,493 310,816 
Deduct 
Expendituresvenarged 10 Operations eyencte ee era ee ern SOO 65,791 
Expenditures reclassified as other investments ..............c:eecceneeeneee en 16.611 
52,021 65,791 
Balance alten Of Veal ak iisuccs.anueenseoneces ove anseetenen a aeanee mee centis eet master ores $342,172 $245,025 


Investment in Consortina 


Consortina Incorporated owns and operates restaurant and hotel facilities in the Metropolitan Toronto 
area and is effectively owned and financed as follows: 


Financing 
Equity __ Interest 
Chimo:-Gold Mines: Limited: sence ocean een cncmec eter ert eee eee een eee tree 18% 19.0% 
Calmior IroniBay MinesslEinitedincacassscrt-cscneeecusacacee etree teem patter ie eerie eee V2 12.6 
ConwestExploration: Company (mitec ieee sect tte nee nena ena eee eee 60 63.1 
Presidient.ol (GOnSOnti airs we. scree cetee ren eene see ece eeee tee er eer te 10 See) 


100% 100.0% 


(a) The Corporation and the other financing parties noted above have entered into a number of 
agreements with Consortina pursuant to which the Corporation has participated in the financing 
of Consortina to December 31, 1977 and subsequently. Details of the Corporation’s participation 
in the financing of Consortina at the year end and at the date of the auditors’ report are as 


follows: December 31, May 10, 
oar 1978 
Cash advances to Consortina 
Secured by a Series A debenture of Consortina ............ $ 950,000 
Secured by a Series B debenture of Consortina ............ $1,149,158 1,149,158 
DASECUILEG "cs cccdseusman tines shouts cutee Mane Canes ee aE re RR me ae 214,271 Code! 


$1,363,429 $2,358,429 
In addition to the cash advances of $1,363,429 to December 31, 1977, the Corporation has 
severally guaranteed term bank debt of Consortina in the amount of $950,000. This guarantee 
was secured by a Series A debenture of Consortina. 


10 


4. 


Pursuant to the financing agreements, the Series A and B debentures of Consortina rank pari 
passu with debentures of each series respectively held by the other financing parties and both 
Fel camels to certain long term debt of Consortina in the amount of approximately 


During 1977, the Corporation charged Consortina interest at prime plus 472% per annum on all 
cash advances and a guarantee fee of 2%4% per annum on any bank guarantee provided. The 
Corporation has agreed to a deferral of the payment for these charges from June 30, 1977. 


(b) Subsequent to December 31, the Corporation negotiated a five year term bank loan in the net 
amount of $615,000. The proceeds of this loan, together with other corporate funds, were applied 
to Consortina’s term bank loan thereby eliminating the Corporation’s several liability referred to in 
(a) above. These additional cash advances are secured by the Series A debenture of Consortina. 


The Corporation provided to its banker an hypothecation of 480,000 Units of The Iron Bay Trust as 
security for this loan. 


(c) To December 31, 1977, Consortina incurred operating losses of $1,180,000 before interest 
expense and depreciation of $2,475,000 and $680,000 respectively. A provision for loss equal to 
the Corporation’s equity in such losses has been recorded in the statement of income for 1977 
with a corresponding reduction in the carrying value of the Corporation’s investment in 
Consortina at December 31, 1977 as follows: 


VESUMCHIUAMR Sh Le SEst te smear ora esaete: s mescateacamies ent ete Sata babies Be coo $ 6,000 
CTS gt UG NV RN GUSISR BY soc BH aca aR I TE a cee ny Rae RD Vee MR a ee NN Meee hy a aap 1,363,429 

1,369,429 
EROVISION MO lin | OSSiene ree we eet eee deny ct! a mere sla. 2 re iain ine Dyan ie re 780,000 
INVEStMe tal Mae OMmSO lle uermeeeem ere cheese eee cae eer ere ne ee ee ee $ 589,429 


Income Taxes 


No provision for income taxes has been made in the accounts for 1977 and 1976 as exploration and 
development expenditures available for tax purposes have been applied to eliminate income taxes 
otherwise payable. 


At December 31, 1977, the Corporation has additional expenditures and losses available to reduce 
future years’ taxable income amounting to approximately $1,400,000. 


Anti-Inflation Act 


The Corporation is subject to the Anti-Inflation Act which provides for the restraint of profit margins, 
prices, dividends and compensation. In management’s opinion, the Corporation has complied with 
the provisions of this Act for the year ended December 31, 1977. 


Commitments 


(a) Pursuant to an agreement dated December 1, 1975, the Corporation, Conwest, Calmor and 
Consolidated Canadian Faraday Limited agreed to expend in total up to $1,500,000 annually in 
the three years ending December 31, 1978 on certain non-hydrocarbon exploration projects. The 
Corporation has agreed to contribute 27% of the amount to be expended on these projects. 


(b) Pursuant to an agreement dated April 15, 1976, the Corporation agreed to participate in an 
uranium exploration joint venture which Conwest formed on March 18, 1976. Under the joint 
venture agreement, Conwest and each of the original members of the joint venture agreed to 
contribute $300,000 per year in the years 1976 to 1979 inclusive and $200,000 in 1980, subject 
to an upward adjustment to the extent that the Consumer Price Index for Canada increases. The 
amount which the Corporation has agreed to contribute is 15% of Conwest’s commitment to the 
joint venture. 


Remuneration of Directors and Senior Officers 
Aggregate direct remuneration paid to directors and senior officers (as defined by The Business 
Corporations Act) during the year amounted to $17,100 (1976, $16,900). 


Central Patricia Gold Mines, Limited pays substantially all of the remuneration of directors and senior 
officers of the Corporation and certain other corporations and is reimbursed by these corporations for 
their proportionate share. The Corporation’s share of the amounts so paid was $83,250 (1976, 


$58,000). 
11 


Chimo Gold Mines Limited 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
June 30, 1978 


NOTICE IS HEREBY GIVEN that the annual meeting of shareholders of CHIMO GOLD 
MINES LIMITED (the ‘‘Corporation’’) will be held in The Johnston Room 1 & 2 of the Hotel 
Toronto, 145 Richmond Street West, Toronto, Ontario, on Friday, the 30th day of June, 1978 at 
the hour of 2:30 o’clock in the afternoon (Toronto time) for the following purposes: 


1. To receive and consider the financial statements of the Corporation for the year ended 
December 31, 1977, together with the report of the auditors thereon; 


2. 10 elect directors; 
3. To appoint auditors and to authorize the directors to fix their remuneration; and 


4. Totransact such further or other business as may properly come before the meeting or any 
adjournment thereof. 


DATED the 26th day of May, 1978. 


By Order of the Board, 


JA. PAIMERSON: 
Secretary-Treasurer 


NOTE: Shareholders who are unable to be present personally at the meeting are requested to 
sign and return, in the envelope provided for that purpose, the accompanying form of 
proxy for use at the meeting. 
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Chimo Gold Mines Limited 


INFORMATION CIRCULAR 


MANAGEMENT SOLICITATION 


This information circular is furnished in connection with the solicitation of proxies by the Management of 
CHIMO GOLD MINES LIMITED (the ‘‘Corporation’’) for use at the annual meeting of the shareholders of the 
Corporation to be held on Friday, June 30, 1978 at 2:30 o'clock in the afternoon (Toronto time) in The Johnston 
Room 1 & 2, Hotel Toronto, 145 Richmond Street West, Toronto, Ontario, for the purposes set out in the notice 
of meeting. The cost of solicitation will be borne by the Corporation. 


The form of proxy forwarded to shareholders with the notice of meeting confers discretionary authority 
upon the proxy nominees with respect to amendments or variations of matters identified in the notice of meeting 
or other matters which may properly come before the meeting. 


The shares represented by proxies in favour of Management nominees will be voted at the meeting. 


Management knows of no matters to come before the meeting other than the matters referred to in the 
notice of meeting. However, if any other matters which are not now known to Management should properly 
come before the meeting, the shares represented by proxies in favour of Management nominees will be voted on 
such matters in accordance with the best judgment of the proxy nominee. 


Proxies given by shareholders for use at the meeting may be revoked at any time prior to their use. In 
addition to revocation in any other manner permitted by law, a proxy may be revoked by an instrument in writing 
executed by the shareholder or by his attorney in writing or, if the shareholder is a corporation, under its seal or 
by an officer or attorney thereof duly authorized, and deposited either at the head office of the Corporation at 
any time up to and including the last business day preceding the day of the meeting, or any adjournment 
thereof, at which the proxy is to be used or with the chairman of such meeting on the day of the meeting, or 
adjournment thereof, and upon either of such deposits the proxy is revoked. 


Voting Shares and Principal Holders Thereof 

The authorized capital of the Corporation is $5,000,000 divided into 5,000,000 shares with a par value of 
$1 each of which 3,371,086 shares are issued and outstanding as fully paid and non-assessable. Holders of 
outstanding shares of record at the close of business on June 28, 1978 will be entitled to one vote per share at 
the meeting. 


To the knowledge of the directors and senior officers of the Corporation, the only persons who 
beneficially own, directly or indirectly, equity shares of the Corporation carrying more than 10% of the voting 
rights attached to all equity shares of the Corporation are Calmor Iron Bay Mines Limited which beneficially 
owns 500,000 shares being 14.8% of the outstanding shares of the Corporation and Central Patricia Gold 
Mines, Limited (‘‘Central Patricia’) which beneficially owns 1,035,000 shares being 30.7% of the outstanding 
shares of the Corporation. 


Election of Directors 

Each of the persons whose name appears hereunder is proposed to be elected as a director of the 
Corporation to serve until the next annual meeting of shareholders or until his successor is elected or appointed. 
It is intended that the shares represented by proxies in favour of Management nominees will be voted in favour of 
the election of such persons as directors of the Corporation. In the event that any vacancies occur in the slate of 
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such nominees, it is intended that discretionary authority shall be exercised to vote such proxies for the election 
of any other person or persons nominated by Management as directors. 


Common Shares of 
the Corporation 


Year First Beneficially 
Elected or Owned Directly 
Appointed as or Indirectly as 
Name and Office Held Principal Occupation a Director at May 26, 1978 
Martin P. Connell President, Conwest Exploration 1971 1 
President and Director Company Limited (a mining 
exploration company) 
Donald J. Hains President, Lurgi Canada Limited 1976 1 
Director (an engineering company) 
lan F. T. Kennedy“ Vice-President, Conwest 1973 1 
Vice-President and Director Exploration Company Limited 
John C. Lamacraft President, International Mogul 1973 1 
Executive Vice-President and Mines Limited (a resource 
Director exploration company) 
Robert J. Metcalfe(2) Partner, Lang, Michener, Cranston 1978 1 
Director Farquharson & Wright (Barristers 


and Solicitors) 


NOTES: (1) Central Patricia is an associate of each of Messrs. M. P. Connell and |. F. T. Kennedy. Reference is made to “Voting Shares and 
Principal Holders Thereof’’ above for particulars of the shareholdings of Central Patricia in the Corporation. 


(2) Each of the above nominees, other than Mr. Metcalfe, has been elected to his present term of office by a vote of shareholders at 
a meeting, the notice of which was accompanied by an. information circular. Mr. Metcalfe has had the same principal 
occupation for the last five years. 


Remuneration of Management and Others 


During the financial year ended December 31, 1977, the aggregate direct remuneration of directors and 
senior officers of the Corporation was $17,100. 


Central Patricia pays substantially all the remuneration of directors and senior officers of certain related 
companies and is reimbursed by these companies. During the financial year ended December 31, 1977, the 
Corporation’s share of the amount so paid was $83,250. 


Reference is made to the accompanying balance sheet of the Corporation for particulars of 
indebtedness of a director of the Corporation. 


Interests of Management and Others in Material Transactions 


By an agreement dated May 9, 1977, which superseded an earlier agreement dated March 29, 1976, all 
of the direct or indirect shareholders of Consortina Incorporated (‘‘Consortina’’), namely the Corporation, 
Calmor Iron Bay Mines Limited (‘‘Calmor’’), Conwest Exploration Company Limited (‘‘Conwest’’) and T. G. 
Kristenbrun agreed severally to guarantee bank indebtedness of Consortina and agreed (subject to certain 
limitations in the case of Mr. Kristenbrun) to make such advances to Consortina as Conwest, Calmor and the 


Corporation might unanimously agree upon from time to time. No bank indebtedness by Consortina is 
outstanding. 
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At the present time the indebtedness to the Corporation of, or relating to, Consortina is $2,358,429. 
Shareholdings and financing interests in Consortina, are summarized below: 


Financing 

Equity Interest 

SalMOmOnmmayeviINnestaimite mau naman e fete scott es «ach dude suave sendtoost Aap eee 12% 12.6% 
CO MORGO Cs MINS aint OC meet a. seitrnn a rscmltesatt oc) iets, chetsa, aston Soecmelee teeter 18 19.0 
Conwesi expioraon (Company Wlimlted casccesses. ntereoi evens csceavesesteeccteosacarec 60 O37! 
ES ECT SLG LGU LN me rien erence arate creat dain cinco icasiem caiseh dk ohisaere OI ded Guinan eeeH 10 5.3 


100% 100.0% 


Certain of the directors and officers of the Corporation are also directors and/or officers of one or more 
of the other corporate shareholders of Consortina, or of Consortina itself and may, therefore, be considered to 
have an interest in the financing agreements. Those interests are set forth below: 


Name of Director 


or Officer of the Office Held and Shares Beneficially Owned or over which Control or Direction is Exercised 
Corporation Chimo Calmor Conwest Consortina 
M. P. Connell President President President & Director 
52 Chestnut Park Road, & Director & Director Director 
Toronto, Ontario Si 32,501 shs 32,956 shs _ 
D. J. Hains Director Director — — 
231 Westdale Road, 1sh 48,500 shs 
Oakville, Ontario — — 
|. F. T. Kennedy Vice-President Vice-President Vice-President ~ 
1 Douglas Drive, & Director & Director & Director 
Toronto, Ontario 1 sh 10,001 shs 270,401 shs — 
J. C. Lamacraft Executive Executive Executive Director 
121 Highbourne Road, Vice-President Vice-President Vice-President 
Toronto, Ontario & Director & Director & Director 
1 sh 1 sh 1 sh 


Central Patricia and McVittie-Graham Mining Company Limited are associates of Messrs. Connell and 
Kennedy. Central Patricia is the beneficial owner of 30.7% of the outstanding shares of the Corporation, 39.8% 
of the outstanding shares of Calmor and 28.9% of the outstanding shares of Conwest. McVittie is the beneficial 
owner of 4.4% of the outstanding shares of Conwest and 10.2% of the outstanding shares of Central Patricia. 


Appointment of Auditors 


Management proposes to nominate Thorne Riddell & Co., the present auditors, as auditors of the 
Corporation to hold office until the close of the next annual meeting of shareholders. It is intended that the 
shares represented by proxies in favour of Management nominees will be voted in favour of the appointment of 
Thorne Riddell & Co. as auditors of the Corporation and the authorization of the directors of the Corporation to 
fix their remuneration. 


DATED May 26, 1978. 
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CHIMO GOLD MINES LIMITED 


STATEMENT OF CHANGES IN 
FINANCIAL POSITION 


For the six months ended June 30 
(unaudited) 


ey! 1976 


WORKING CAPITAL 
DERIVED FROM 


ReVChUCw wee ee $ 628,072 $263,155 CHIMO GOLD MINES 


Sale of shares with a LIMITED 
quoted market value . 2G 12932 142,078 


Sale of interest in 
Jarvis House to 
Consortina 
Incorporated .... — 174,800 


900,004 580,033 


WORKING CAPITAL 
APPLIED TO 


Exploration and 

development of Interim Report 

mining claims 

including general 

exploration and 

administrative costs... 177,632 144.201 June 30, 1977 
Purchase of shares 

with a quoted market 


Valicr ee a na” 14,709 262,674 
Investment in Consortina 
Incorporated ....... 690,450 67,560 


882,791 474,435 


INCREASE IN WORKING 


REA PTT AT pf esaeene ety Oe 00% 17213 105,598 
WORKING CAPITAL AT 

BEGINNING OF PERIOD . —_ 309,508 __ 144,020 
WORKING CAPITAL AT 

END OF PERIOD ...... P20, 1 2 249,618 


Printed in Canada 


CHIMO GOLD MINES LIMITED 
1010-85 Richmond Street West 
Toronto, Ontario MSH 2G1 


To the Shareholders: 


Enclosed are the interim unaudited financial state- 
ments for the six months ended June 30, 1977. 


Exploration 

The exploration season is well underway with crews 
involved in the search for base metals and uranium 
working in numerous localities from Newfoundland to 
the Yukon Territory. Base metal projects in New 
Brunswick, Ontario, British Columbia and the Yukon 
Territory, comprising geological mapping, geochemical 
and geophysical surveys, are anticipated to lead to the 
selection of drill targets for testing this fall and winter. 
Concurrently, reconnaissance prospecting, mapping and 
property examination for new property acquisitions and 
project areas are well advanced. 


Uranium exploration projects under the Conwest 
Canadian Uranium Exploration Joint Venture are active 
in Newfoundland, Quebec, Ontario, Saskatchewan, 
British Columbia and the Northwest Territories. Dia- 
mond drilling commenced in late June to test a number 
of geological and geophysical targets on the large Sas- 
katchewan claim holdings. This drilling will continue 
into September. 


Consortina Incorporated 

For the six months ended June 30, 1977, Consortina 
Incorporated, in which your Company holds an 18% 
interest, incurred a loss of $600,000 on operations before 
depreciation of $148,000 and financing costs totalling 
$652,000 which includes interest of $285,000 on sub- 
ordinated shareholder advances. The loss reflects the 
substantial start-up costs in the period of three new 
operations, The Ports, Bemelmans and The Ascot Inn. 
By year end it is anticipated that all units will be operat- 
ing profitably. 
HSA Reactors Limited 

The HSA pilot facility for the treatment of metallic 
waste effluents from a metal finishing plant has been 
satisfactorily tested. HSA is now engaged in the 
engineering of a commercial reactor unit for extensive 
industrial testing. HSA continues to investigate the 
applications of the HSA reactor to hydrogen generation, 
organic synthesis and hydrometallurgy. 


On behalf of the Board, 


M. P. CONNELL, 
President. 


Toronto, Ontario, 
August 24, 1977. 


CHIMO GOLD MINES LIMITED 


STATEMENT OF INCOME 


For the six months ended June 30 


(unaudited) 
1977 1976 
REVENUE 
Royalties 2.2) eee $ 250,000 $220,000 
Dividends and interest . 62,374 8,848 
Gain on sale of 
INVestMIents ee 302,304 15362 
Management fees and 
Oller INCOMen ee 13,394 32,945 
628,072 263,150 
EXPENSES 


General exploration, 
administrative and 


projects abandoned . . 122 70,368 
Corporate eee 11,387 6,383 
Amortization of 

investment 

in The Iron Bay Trust 5,856 5;936 


129,415 82,687 


NET INCOME FOR THE 
PERIOD " Ge eee $ 498,657 $180,468 


EARNINGS PER SHARE .... $0.15 $0.05 


